
 
 
 
 

D e m a n d  a n d  S u p p l y  
 

In Unit Three we will address these general Academic Standards for Economics… 
 

 6.2.12.E Predict how changes in supply and demand affect equilibrium price and quantity sold 
 6.2.12.G Evaluate government decisions to provide public goods 
 6.3.12.D Evaluate regional, national or international economic decisions using marginal analysis 
 6.3.12.E Analyze the opportunity cost of decisions by individuals, businesses, communities and nations 
 6.3.12.F Evaluate in terms of marginal analysis how incentives influence decisions of consumers,  

producers and policy makers 
 Glossary Comparative advantage, Cost/benefit analysis, Demand, Equilibrium Price, Labor Productivity,  

Law of Demand, Law of Supply, Marginal Analysis, Monetary Policy, Productivity, Quantity 
Demanded, Quantity Supplied, Supply 

 
During Unit Three you can expect to have the following assignments… 
 

 55.2-4 
 62. 3,4,5 
 Ch 3 Challenge/Enrichment Activity – “Plotting Demand Curves” 
 Ch 3 Mathematics – “Exploring Revenue and Demand Elasticity” 
 Ch 3 Consumer Economics Activity – “Generic v. Brand-Name Products” 
 “Reviewing Concepts” p. 70.1,2,5,6 
 Ch 3 Reteaching Activity 
 “Practicing Skills” p. 71.1-4 
 85.2-4 
 Ch 4 Mathematics – “Comparing Slope and Elasticity” 
 92.2-5 
 Ch 4 Reteaching Activity 
 “Practicing Skills” p. 94-95.1-3 
 Content Comic 7 
 Content Comic 9 

 
 
At the conclusion of Unit Three you should be able to… 
 

 Define the following terms:  demand, purchasing power, substitution effect, utility, demand schedule, 
demand curve, substitute good, complementary good, elastic demand, inelastic demand, total revenue 
test, profit, costs of production, supply schedule, elasticity of supply, overhead, rent, fixed costs, marginal 
costs, variable costs, production costs 

 Describe the factors which change demand 
 Explain non-price determinants of demand 
 Explain forces which decide market size 
 Describe government activity with regard to demand and supply 
 Describe factors affecting a product’s demand elasticity 
 Describe factors affecting supply 
 Explain forces which determine supply and how changes in those forces affect supply 
 Explain three stages of production in terms of returns 
 Explain what would happen to a company’s total revenue if it raised prices on a product with elastic 

demand and a product with inelastic demand 
 Explain the law of diminishing returns as illustrated by a total product curve 
 Read and interpret demand and supply curves 
 Read and interpret marginal product and costs chart 
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